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SETEX, INC.
PURCHASING REQUIREMENTS

FOR TOOLING PURCHASE ORDERS
I.  GENERAL SPECIFICATIONS
A.  
This purchase order covers the cost of production tooling for Setex, Inc. (buyer) for

Components used in the fabrication of seats for Honda of American.
                B..           This cost includes but is not limited to the following:

1)
One (1) check fixture to be maintained at the Supplier,

2)
One (1) check fixture, which will be supplied to Setex,

3)
The creation of any CAD data necessary to build the tools,

4)
All materials, labor and processing required to build the tools and/or

 


Fixtures,

5)
Any gauges, templates or test blocks,

6)
Any other costs associated or required to build this tool.

C.
This cost may only be modified by amendment to the purchase order by the

Buyer.

II.  DEFINITIONS
A.
CAD Data

Computer Aided Design Data that is created for building the tooling.

B.
Lead-time

The time required to build tools beginning with the date the Buyer issues an

Authorization to begin building tools, and ending on the tooling completion date.

C.
Non-Routine Maintenance or Repair 
Any maintenance or repairs performed on the tools that are not part of a

 

Preventative maintenance program or are made as a result of the tool being

 

Damaged.

D.
OEM

Original Equipment Manufacturer.

E.
PPAP

Production Part Approval Process.



F.
Tooling Completion Date

The date tools will be completed and available at the Suppliers facility to run

Production ready parts.

G.
Tooling Schedule

A timeline broken out by task showing the planned and actual progression of the

 

Tool build.

H.
Tooling Sheet A

A Setex form which details the cost and time allocated by category for building

 

The tools.

 III.  TOOLING COMPLETION

A.
Any change to the tooling completion date must be approved and accepted by

Setex Purchasing.

B.
The Supplier shall notify Setex Purchasing immediately by telephone followed-up

By facsimile of any circumstances that may cause a delay in the tooling schedule

Stating the estimated time of delay, the reasons for delay and an appropriate

Recovery schedule and catch-up plan.

C.
In the event that the Buyer agrees to a delay in the specified tooling completion

Date, the Supplier shall use its best efforts, including premium effort, expedited

Routing and other necessary means to avoid or minimize delay to the maximum

Extent possible, all at no change in the Purchase Order cost, and without

Prejudice any of the rights or remedies provided to Setex by law.

D.
In the event that the Supplier fails to meet the specified tooling completion date,

The Buyer shall be entitled to recover all actual, incidental and consequential

Damages or costs.  This may include but is not limited to:

1)
Overtime required by the Setex or the OEM,

2)
Penalties imposed by Setex or the OEM,

3)
The cost of prototype or third party Supplier parts to meet production or

Pre-production requirements,

4)
Additional costs incurred to produce substitute tooling,

5)
Other reasonable costs associated with any loss of business.

E.
During the time period required to complete these tools, schedules, and drawings

And the Supplier will provide process documents to Setex Purchasing as

Specified by the Purchasing Agent.

IV.  DESIGN CHANGES

A.
During the course of this tool build and after the tool is in production, there is

 

The possibility of design changes to the part.  Upon notification of a design

Change, the Supplier will provide Setex Purchasing a detailed quote in writing

Along with a Tooling Sheet A for any tooling changes/cost impact.

B.
Upon evaluation and acceptance of any charges resulting from a design change,

 

This purchase order may be amended to reflect additional costs for such tooling

 

Modifications. 

C.
No changes should be made to the tools unless authorized by Setex Purchasing.

D.
If changes are authorized, the Supplier must provide Setex Purchasing with

Pictures of the tool highlighting the area modified both prior to and after the

Change has been made.
V.  OWNERSHIP

A.
All tools will remain the property of Honda of America Mfg.

B.
Each individual tool will be permanently identified and marked as follows in

Accordance with instructions issued by Setex Purchasing:

1) 
Property of Honda of America, Mfg. 

2) 
The Setex or OEM Part Number,

3) 
The part description,

4) 
The current design change level,

5) 
Other information as instructed.

  
C.
All CAD data and tool drawings produced by the Supplier or their subcontractors

Which are associated with the build of this tooling are considered the property of

Honda of America Mfg. Upon completion of the tooling, a copy of all CAD data will be

Supplied to the Buyer in the media specified by Setex Purchasing along with a

Hardcopy of each tool drawing.

4. Tooling will not be modified, moved from the suppliers location, placed into storage

Or disposed of in any manner without the expressed written consent of the Setex Purchasing Department.
E..
PURCHASER’S PROPERTY. Unless otherwise agreed to in writing, all tools, equipment, documents, or other material of every description furnished to Seller by Purchaser or for which Seller has been reimbursed by Purchaser, including any replacements thereof and any materials affixed or attached thereto, shall be the personal property of Purchaser. Such property shall at all times be properly maintained by Seller, shall be deemed to be personally, shall be appropriately marked to establish Purchaser’s ownership, shall not be commingled with the property of Seller or of any third party, shall not be moved from Seller’s premises without Purchaser’s prior written approval; and shall be held at Seller’s risk and expense. Seller shall, upon Purchaser’s written request, sign and file a Financial Statement as “Consignee,” in accordance with Section 9-408 of the Uniform Commercial Code, to secure title of such property in Purchaser. Such property shall be subject to removal at Purchaser’s written request in which event Seller shall redeliver such property in the same condition as originally received by Seller, reasonable wear and tear excepted, all at Seller’s expense. Purchaser shall have the right to enter upon Seller’s premises at all reasonable times to inspect such property and Seller’s records with respect thereto. Seller agrees not to use any designs, tools
VI.  INSURANCE AND RISK OF LOSS
A.
The tooling will at all times be insured at the vendors cost in amounts equal to

its full insurable replacement value, with loss payable to: Honda of America Mfg. 

B.
While in the vendor possession or control, the tooling is at the vendor's risk of

loss excepting only reasonable wear and use.

C.
The vendor will provide a current certificate of insurance confirming compliance

with this paragraph.  This certificate is to be sent to:

 Setex, Inc., Attention: Accounting Department.
VII. REPAIR AND MAINTENANCE
A.
All repair and maintenance as a result of normal operation or caused through

the negligence of the vendor shall be the vendor's responsibility.

B.
The Supplier shall maintain a documented Preventative Maintenance Program

with inspection and maintenance records for each tool.  Inspection reports and

records should be made available to Setex Purchasing upon request.

C.
If any non-routine maintenance or repairs are required on the tools, Setex

Purchasing must be notified immediately by phone, followed-up by facsimile,

before such maintenance or repairs are performed.  This notification must be

made whether repairs are made in-house or at an outside source.

D.
The Supplier will provide a detailed schedule for any non-routine repairs as well

as a production recovery plans as requested by Setex Purchasing.

E.
The tools are not to be transferred from the Suppliers location without prior

approval from Setex Purchasing.

F.
In the event of any non-routine maintenance or repairs, the Supplier will submit

the following information to Setex Purchasing within five (5) working days of

completion of the repairs:

1)
A detailed description of the problem,

2)
A detailed explanation of the repairs made,

3)
Pictures highlighting the areas repaired both prior to and after repairs

have been made (35mm or digital only. No Polaroid pictures),

4)
The counter-measures implemented to prevent reoccurrence of the

problem.

VIII. TOOL LIFE, CAPACITY AND REPLACEMENT
A. See Purchase Order for Tool Life and Capacity

B. Tool replacement shall be Setexs responsibility after production tool life has

been exceeded.

IX. AFTER-MARKET SERVICE AND REPAIR PART REQUIREMENTs
1 For a period of ten (10) years after the program completion or Abuild-out the supplier shall be responsible to provide after-market service parts to the buyer.

1 All tooling shall be stored in a manner, which will allow the supplier to set-up and produce these parts with minimal cost and lead-time.
X. PPAP SAMPLE SUBMISSION (Default Level 3)
.
Ten parts must be submitted along with all necessary specified supporting

Documentation to Setex Quality Control Department, Attention: Quality Mgr. for

 
Review.  Within 30 days of receipt, inspection results confirming approval or a

  
Request to resubmit samples will be issued.

XI. PAYMENT TERMS
A. Payment will be made approximately 40 days after approval/receipt of the following:

1)
Approval of PPAP submissions,

2)
Approval of all check fixtures/gauges by Setex Quality Control,

3)
Receipt of copies of all CAD data and tool drawings,

4)
Receipt of production process sheets,

5)
Receipt of pictures of all tools, gauges, templates, fixtures and test blocks 




(35mm or digital only.  No Polaroid pictures),

6)
Receipt of verification of proper tool identification,

7)
Receipt of pictures of tools before and after each modification due to

Design changes.

8)
Receipt of a proper invoice from the Supplier.

B. Invoices should be submitted to:

Setex, Inc.

1111 McKinley Road

St. Marys, OH. 45885

Attn: Accounts Payable
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